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Double-Pillar Framework of Monetary Policy and

Macroprudential Policy: Trade-offs and Integrations

ZHENG Liansheng
( Institute of Finance and Banking Chinese Academy of Social Sciences Beijing 100028 China)

Abstract: The relative separation of monetary policy and financial stability policy cited as the Jackson Hole
Consensus has experienced three stages of prevalence reflection and recurrence in the past three decades. The return of the
Jackson Hole Consensus is more about the institutional arrangements of the financial stability policy involving three policy
pillars: monetary policy macroprudential and micro regulation. Monetary policy should not be the dominant policy of
financial stability due to the multiple objective trade-offs of a single policy. The objective of financial stability should be
based on the macroprudential policy a new policy pillar. At the same time monetary policy and macro-prudential policy
should be fundamentally complementary. Based on the expansion of the central bank’s functions it can establish a double—
pillar governance framework with monetary policy and macroprudential policy. In the double-pillar framework a central bank
needs to focus on the linkage functions of these two policies to achieve effective integration of central bank roles with
monetary policy statutory functions and market functions.
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Financial Development Innovation-driven and

Long-term Economic Growth

LIU Peisen
( School of Political Science and Public Administration Southwest University Chongqing 400715 China)

Abstract: In this paper we introduce the financial development level variables into the endogenous growth model of
Romer ( 1990) and analyze the impact of financial development on long-term economic growth from the perspective of R&D
investment. The findings show that financial development provides a new perspective from microeconomic mechanisms to
analyze the impact of financial development on economic growth by increasing R&D investment and promoting technological
progress to promote economic growth. At the same time the main conclusion of the theoretical model is tested by using the
data of Chinese industrial enterprises as a research sample. The results show that the deepening of financial the development

of loan market and the increase of loan-to-deposit ratio of small and medium-sized banks are beneficial to enterprises to
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