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The Slowdown in Technology Diffusion in the United States:

Performance, Causes and Economic Consequences

Dong Yun Zhang Ming Guo Qiang

Abstract: In the past more than a decade, a confusing paradox has emerged in
the United States economy: new technological inventions have continued to emerge,
but productivity growth has slowed significantly. The main reason for the above
paradox is the slowdown in the diffusion of technological innovation in the economy.
The analysis in this paper shows that the continuous rise in barriers to entry for new
enterprises, the growing strength of very large enterprises, and the weakness of
government antitrust policies have led to the increasingly marginalization of small
businesses in the economic network, and large companies have gradually become the
mainstay of innovation in the US economy; these factors also make it difficult for trickle
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down of technological change to infiltrate evenly from innovation giants to small
businesses, thereby significantly slowing down the process of US technology diffusion.
In addition to the sluggish productivity growth caused by the slowdown in technology
diffusion, it is also an important inducement for increased market concentration and
worsened income distribution in the United States. The policy enlightenment this
paper brings to our country is to calmly face the various technological blockade policies
used by developed countries in the tide of anti-globalization, and strive to build an
innovation mechanism focused on stimulating entrepreneurial innovation and
protecting intellectual property rights, therefore promote the diffusion of technology
in a fair competition way, and run our own affairs well.

Key words: Technology Diffusion; Frontier Enterprise; Innovation; Productivity;
Entrepreneurship
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