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The Virtuous Cycle of "Technology-Industry-Finance' from

the Perspective of Innovative Development

—Theoretical Logic, Core Essentials, and Policy Enlightenment

DONG Yun

Abstract: Innovation is an economic activity in which entrepreneurs use technological inventions to enter the market and earn profits.
The three main stages of this process are invention, innovation, and diffusion of innovation, striving to achieve the transformation from
technology to the market and then to the industry, which requires a large amount of capital. Because innovation has spillover effect, and
is full of uncertainty and information asymmetry, the supply of innovation capital is often lower than the optimal level. Therefore, the
financial system is needed to provide effective financial support for the "Technology-Industry" transformation process. Among them,
scientific research and technological development are the source of vitality, industrial innovation is the main path, and financial service is
the means of financing. The three are interdependent and mutually supportive in the national economic circulation system. To achieve a
virtuous cycle of "Technology-Industry-Finance", it is necessary to adhere to deepening the structural reform of the financial supply side,
accurately grasp the laws of innovation and development, so that the mobilization and allocation of financial resources are better matched
with the cyclical and technological characteristics of enterprise innovation, and thus promote the better transformation of scientific and

technological progress into industrial development and economic growth.

Key Words: Innovative Development; the Virtuous Cycle of "Technology-Industry-Finance"; Financial Supply-side Structural Reform;

Entrepreneurs
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