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( TEHESE & #)

Reasons of Discontinuity in Growth and Shift of Innovation Path

YUAN Fuhua ZHANG Ping LI Zhaochen

Abstract: viewing from the perspective of Herschman Inducing Mechanism and pure technical
connections, the economic process itself cannot solve the problem of sustainable development. The Chinese

economy at the transitional period is mainly facing two challenges. First of all, with the mature of

industrialization, existing inducing mechanism starts to be weakened or even stops to function, which leads to

the loss of industrial basis for the improvement of efficiency. Secondly, the initiation of the sound circulation of

structural service and knowledge process, so as to create an innovative environment for urbanization stage. As

Chinese economy is transforming from production centred to people’s development oriented, the economic
and social coordination becomes the innate requirement.
Key Words: The Inducing Mechanism, Development, Consumption,Discontinuity in Growth, Structural

Service
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