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Industrial Investment Funds in China: Characteristics
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Abstract: After three stages of development China’s industrial fund sector mainly includes venture capital
funds government industrial funds and PPP funds with limited liability partnership as the leading organiza—
tional model. Industrial investment funds have become an important part of China’ s financial system provi—
ding financial support for innovation and entrepreneurship the cultivation of emerging and strategic industries
economic restructuring and forming a new paradigm of integration of industry and finance. However China’s
industrial funds have the characteristics of strong government dominance less private capital participation
weak policy guidance function and strong project financing attributes. There are problems such as shortage of
assets difficulty in financing low returns high debt pressure and alienation of functions in the operation of
the fund and it has caused risks such as the expansion of local government assets the increase in hidden
debts and the complexity of the financial system. In the future it is necessary to clarify the boundary
strengthen guidance focus on the market rely on the industry and control the bottom line to achieve the long
—term and stable development of China’ s industrial funds.
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