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The Experience and Enlightenment of

Regulatory Sandbox for Fintech in Britain
Hu Bin Yang Han
( Institute of Finance and Banking Chinese Academy of Social Sciences Beijing 100028)
( Graduate School Chinese Academy of Social Sciences Beijing 102488)

Abstract: Finding a balance between encouraging Fintech innovation and effectively controlling financial risks
has become an important issue for financial regulatory authorities. Britain creatively proposed regulatory sand—
box for Fintech regulation in 2015. The aim of regulatory sandbox is to strengthen Britain$s position as a finan—
cial and technological center in Europe and to enhance its voice in the field of global financial and technologi—
cal. The UK “Regulatory Sandbox” has formed a complete operational model and institutional system consis—
ting of process design testing tools access criteria evaluation mechanisms and risk control measures. Sand-
box mechanism plays an important role in setting policy objectives formulating supporting policies and pla—
ying regulatory functions. Based on the summary of the practice of regulatory sandbox in Britain combining
with the realities of China if China implements regulatory sandbox it should strengthen the function of super—
vision in such aspects as target orientation system design broadening supervision horizon designing access
conditions and paying attention to supervision flexibility.
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